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REPORT TO STOCKHOLDERS 


VV E submit herewith for your consideration the Consolidated 
Balance Sheet and Statement of Consolidated Income for the year 
ended June 30, 1952. 

Our net income was $7,139,571 or $1.85 per share as compared 
to $7,490,682 or $1.96 per share for the previous year, based on 
the present number of outstanding shares. Sales were $263,709,159 
compared with $229,081,207 for the previous year, an increase of 
15 per cent. During the year we declared preferred and common 
dividends of $4,950,290. Income and excess profits taxes were 
$8,828,856 as compared to $6,617,446 for the previous year. 

Our total production was larger than the year before. We had 
increases in our feed, chemical, and pet foods divisions but de¬ 
creases in a number of our cereal items. The feed business showed 
general gains throughout the year. Chemical sales were greater 
with the addition of the new furfural plant at Omaha, Nebraska. 
Pet foods had substantial gains. 

Due to prolonged strikes in the fall of 1951 at Cedar Rapids, 
Iowa; Akron, Ohio; and St. Joseph, Missouri, our three largest 
cereal plants, many retail grocery stores throughout the country 
were without our cereal products. This out-of-stock condition nat¬ 
urally reduced our volume of package cereals for the year. 

We continue to work under governmental controls and price 
ceilings. When our selling prices are fixed by the government, our 
margin of profit is reduced as wages, salaries, and cost of mate¬ 
rials increase. 

During the year we undertook a major program to strengthen 
materially our working capital position and provide funds for the 
future development of the business. Your Directors believe it is 
in the stockholders* interest to maintain a strong working capital 
position. We believe the cost of this protection is cheap insurance 
against the hazards of further depreciation of the dollar, possible 
new government controls, and increased taxation of some kind. 
This program involved the private placement of long-term notes 
and the issuance of additional shares of common stock. 

We arranged to borrow $20,000,000 from The Prudential In¬ 
surance Company of America. Of this amount, $10,000,000 was 
borrowed when the contract was signed, and the remaining 






$10,000,000 must be taken on or before December 31, 1954. The 
interest rate is 3 i/ 2 per cent per annum. The agreement provides 
for payment of $2,000,000 a year commencing February 1, 1968, 
with the balance due on February 1, 1977. 

Also, we offered to holders of our common stock the right to 
subscribe for additional stock at the rate of one new share for 
each seven held. The subscription price was $26.00 per share. Of 
the 410,121 shares sold, almost 97 per cent was subscribed for 
through rights. The sale of this additional stock yielded $10,387,- 
479 to the Company after payment of underwriting and other 
expenses in connection with the offering. 

Our federal government takes 52 cents out of every dollar of 
earnings and 82 cents when the so-called excess profits tax base is 
reached. The government’s spending and tax policies are drying 
up cash capital, thereby impairing new business undertakings, 
and forcing business, large and small, to seek additional financing 
or abandon plant expansion and growth. 

Net additions to Plant and Equipment after Depreciation Re¬ 
serve amounted to $5,165,340. The furfural plant at Omaha, 
Nebraska, was completed and began operations in November 
1951. The Chattanooga, Tennessee, corn mill, with grain storage 
and warehouse, was completed in the early part of 1952. Both of 
these plants were started and partly paid for in the preceding 
fiscal year. The costs incurred during the current fiscal year for 
these two plants amounted to approximately $3,675,000. In addi¬ 
tion, a considerable sum of money was spent for replacement of 
machinery and equipment and to modernize our facilities and 
equipment at other plants. 

As of January 1, 1952, the Company’s export business was 
transferred in a large part to two new wholly-owned subsidiary 
companies. Quaker Oats Pan American, Inc., sells Quaker prod¬ 
ucts in the Western Hemisphere; Quaker Oats International, Inc., 
exports to other parts of the world. 

Export volume was less during the year due to quotas and 
exchange controls, but has improved during the past few months. 
Quaker Oats, after being off the market in South Africa for four 
years, is once again on the shelves due to a contractual arrange¬ 
ment made with a local miller to manufacture the product on a 
royalty basis. 

Our European subsidiaries as a whole did well during the year. 
The British company’s earnings reached a new high. Owing to 


— 4 — 





working capital requirements of these subsidiaries, however, the 
major part of their earnings was left with them, only $91,996 
being paid to the parent company as dividends. It has been 
deemed no longer necessary to continue the Reserve for Possible 
Losses for the non-consolidated subsidiaries that was transferred 
from surplus some years ago; accordingly, the reserve of 
$1,109,679 previously shown has been transferred back to Earn¬ 
ings Retained in the Business. 

The Canadian company in May 1952 purchased the Crosse & 
Blackwell plant at Trenton, Ontario, to be used for the produc¬ 
tion of Ken-L-Ration and Puss ’n Boots for the Canadian market. 
It is expected that the plant will be in operation this fall. 

Late in June 1952 a wholly-owned subsidiary, Alsask Proces¬ 
sors Ltd., was formed to lease, with an option to buy, two horse 
meat packing plants in western Canada. One is at Edmonton, 
Alberta, and the other is at Swift Current, Saskatchewan. Horse 
meat from these two plants will be used to supplement our sup¬ 
ply for Ken-L-Ration in the United States and in Canada. 

During the year our production of pet foods, Ken-L-Ration and 
Puss ’n Boots, was curtailed by the regulations of the National 
Production Authority, restricting the use of tin. By adding glass 
packing facilities at Rockford, Illinois, and Marion, Ohio, we 
were able to keep Ken-L-Ration on the shelves in nearly all mar¬ 
kets. For Puss ’n Boots we must have fish. Experience shows that 
the supply in the same fishing area varies from year to year. To 
protect us against any possible shortage, we have established a 
small packing plant at Pascagoula, Mississippi, on the Gulf of 
Mexico. With this addition we have three sources of fish supply— 
Wilmington, California, on the Pacific; Lubec, Maine, on the 
Atlantic; and one on the Gulf. 

In November 1951 Mr. Walter L. Templeton retired from the 
Board of Directors. He started his career with the Company in 
1896, served in many important capacities, and was a member of 
the Board for twenty years. Mr. Robert D. Stuart, Jr., Manager— 
Western Feed Division, was elected to fill his place on the Board. 
Mr. Stuart is the fourth generation of the family of one of the 
founders of The Quaker Oats Company. 

We wish to express our sincere appreciation and thanks to the 
8,593 Quaker men and women at home and abroad for their fine 
co-operation. 

John Stuart, Chairman of the Board 
R. Douglas Stuart, Vice Chairman of the Board 
Donold B. Lourie, President 
September 19, 1952 
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SALES, INCOME AND TAX COMPARISONS 

(using 1939 as the base year) 


SALES 


1939 

1951 

1952 


100% 



382% 


440% 


1952 sales were $263,709,159. 440% of the 1939 figure and 
$34,627,952 higher than in 1951. Part of the increase since 1939 
represents growth but a substantial part is the result of an 
increase in price levels due to the decreased purchasing power 
of the dollar. 


INCOME BEFORE TAXES 


1939 

1951 

1952 


100% 



228% 


259% 


1952 income before taxes was $15,968,427, 259% of the 1939 
figure and $1,860,299 higher than in 1951. 


TAXES 



1939 

100% 



1951 

453% 


1952 

872% 


1952 Federal Income and Profits Taxes w'ere $8,828,856—higher 
than ever before, even during the war years—872% of the 1939 
figure and $2,211,410 higher than in 1951. 


INCOME AFTER TAXES 


1939 100% 


1951 j 145% 

1952 j 138% 


1952 income after taxes was $7,139,571, 138% of the 1939 figure. 
The effect of current high tax rates is shown in the $351,111 
decline in 1952 net income despite record sales. 
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The Quaker Qals Company 


DOMESTIC AND CANADIAN COMPANIES CONSOLIDAT 


ASSETS 


CURRENT ASSETS: 

June 30. 1952 

June 30. 1951 

Cash. 


9,360,885 

$ 7,450,748 

U. S. Government Securities, at lower of cost 



or market . 


20,063,236 

383,398 

Accounts Receivable, less reserves. 


19,022,209 

16,077,622 

Inventories of Grain, Materials, Products and 



Supplies, at lower of cost or market. 


27,457,504 

28,678,185 

Total current assets. 

I 75,903,834 

$52,589,953 

INVESTMENTS IN AND ADVANCES TO AFFILIATES, at COSt: 




United States and Canadian—partially owned. 

$ 

726,286 

$ 669,236 

United States—wholly owmed. 


50,000 

50,000 

English—wholly owned. 


521,860 

702,705 

Continental European . 


1,124,005 

1,124,016 


$ 

2,422,151 

$ 2,545,957 

Less—Reserve for possible losses. 



1,109,679 


$ 

2,422,151 

$ 1,436,278 

OTHER RECEIVABLES AND INVESTMENTS: 




Due from Officers and Employees. 

.$ 

750,418 

$ 842,551 

Miscellaneous Investments . 


373,482 

340,561 


$ 

1,123,900 

$ 1,183,112 

PREPAID EXPENSES: 




Unamortized Debt Discount and Expense. 

.$ 

208,573 

$ 225,954 

Insurance, etc. 


1,385,876 

1,094,878 


$ 

1,594,449 

$ 1,320,832 

PROPERTY, PLANT AND EQUIPMENT, at COSt: 




Land . 


2,252,582 

$ 2,213,836 

Buildings and Improvements. 


24,109,896 

21,933,805 

Machinery and Equipment. 


32,914,760 

28,716,484 

Country Elevators. 


4,117,288 

3,883,355 


$ 63,394,526 

$56,747,480 

Less—Reserves for Depreciation. 


22,920,641 

21,438,935 


$ 40,473,885 

$35,308,545 

patents, at cost less amortization. 

4 

101,039 

$ 114,688 

TRADE-MARKS, TRADE RIGHTS AND GOODWILL. 

4 

1 

$ 1 


$121,619,259 

$91,953,409 
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ALANCE SHEETS 


L 


CURRENT LIABILITIES: June 30, 1952 

Accounts Payable .$ 4,202,655 

Accrued Federal and Canadian Income Taxes.. 12,429,290 

Other Accrued Liabilities. 4,701,131 

Due to Affiliates not Consolidated. 93,493 

Dividends Payable . 1,417,000 

Total current liabilities.$ 22,843,569 


FUNDED DEBT! 

Twenty Year 2 y s % Debentures, due 


July 1, 1964.$ 10,000,000 

Twenty Five Year 3 14 % Note, due 
February 1, 1977 (See notes). 10,000,000 


$ 20 , 000,000 


CAPITAL STOCK AND EARNINGS RETAINED 
IN THE BUSINESS: 

Preferred, $100.00 par value, 6% cumulative. 
Authorized 250,000 shares; issued 180,000 


shares.$ 18,000,000 

Common, $5.00 par value, 

Authorized 4,000,000 shares; issued— 

June 30, 1951, 2,874,534 shares. 

June 30, 1952, 3,284,655 shares. 16,423,275 


Amount in excess of par value (See notes) 10,914,189 


Earnings Retained in the Business: 

Reserved for— 

Future Inventory Losses and 

Necessary Price Adjustments. 7,800,000 

Insurance and Other Contingencies. 1,200,000 

Unreserved . 24,650,070 


$ 78,987,534 


Less stock held in treasury and reserved for 
employees—892 shares of preferred and 
3,688 shares of common, at cost. 


211,844 
$ 78,775,690 
$121,619,259 


part of the altovc statements. 



■ ABILITIES 


June 30, 1951 

$ 3,668,445 
8,543,815 
3,576,217 
89,530 
986,151 
$16,864,158 


$10,000,000 


SI 0,000.000 


$18,000,000 


14,372,670 

2,577,315 


7,800,000 

1,150,000 

21,401,110 

$65,301,095 


211,844 

$65,089,251 

$91,953,409 

































The Quaker Qate Company 


DOMESTIC AND CANADIAN COMPANIES STATEMENT OF 


FOR YEAR ENDED JUNE 30, 1 952 


Year Ended 
June 30, 1952 

Net sales.$263,709,159 

Cost of goods sold.$214,265,931 

Selling, general and administrative expenses. 33,137,623 

Income from operations.$ 16,305,605 

Other income . 1,063,468 

Income charges. 1,400,646 

Income before Federal and foreign income and profits taxes. .. .$ 15,968,427 

Federal and foreign income and profits taxes: 

Income taxes.$ 8,203,469 

Excess profits taxes. 625,387 

Total income and profits taxes.$ 8,828,856 

Net income .$ 7,139,571 


STATEMENT OF UNRESERVED 


Balance at beginning of the year.$ 21,401,110 

Net income . 7,139,571 

Total .$ 28,540,681 

Dividends: Preferred stock.$ 1,074,648 

Common stock . 3,875,642 

Total dividends .$ 4,950,290 

Write-off of Trade-marks, Trade Rights and Goodwill. 

Reversal of Reserve for Invesments in Affiliates.$ 1,109,679 

Transfer to Earnings Reserved for Insurance and 

Other Contingencies . 50,000 


Unreserved Earnings Retained in the Business at end of the 
year .$ 24,6o0,0/0 

The accompanying notes are an integral part of the above statements. 
— 10 — 










































CONSOLIDATED 

INCOME 



FOR PREVIOUS 

YEARS 



Year Ended 

Year Ended 

Year Ended 

Year Ended 

June 30, 1951 

June 30, 1950 

June 30, 1949 

June 30, 1948 

$229,081,207 

$193,998,153 

$207,037,483 

$235,478,697 

$185,094,882 

$149,975,485 

$167,022,530 

$198,150,377 

30,008,056 

27,931,514 

26,311,753 

23,753,704 

$ 13,978,269 

$ 16,091,154 

$ 13,703,200 

$ 13,574,616 

689,546 

519,515 

335,482 

350,647 

559,687 

527,281 

628,731 

491.033 

$ 14,108,128 

$ 16,083,388 

$ 13,409,951 

$ 13,434,230 

$ 6,392.821 

$ 6,075,870 

$ 5,236,308 

$ 4,997,092 

224,625 




$ 6,617,446 

$ 6,075,870 

$ 5,236,308 

$ 4,997,092 

$ 7,490,682 

$ 10,007,518 

$ 8,173,643 

$ 8,437,138 


EARNINGS RETAINED IN THE 

BUSINESS 


$ 20,933,682 

$ 26,266,307 

$ 23,090,413 

$ 18,917,371 

7,490,682 

10,007,518 

8,173,643 

8,437,138 

$ 28,424,364 

$ 36,273,825 

$ 31,264,056 

$ 27,354,509 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

4,581,091 

4,069,990 

3,847,542 

3,147,989 

$ 5,655,739 

$ 5,144,638 

$ 4,922,190 

$ 4,222,637 

$ 1,317,515 

$ 10,145,505 



50,000 

50,000 

75,559 

41,459 

$ 21,401,110 

$ 20,933,682 

$ 26,266,307 

$ 23,090,413 
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The Quaker Oafs (ompany 


DOMfSTIC AND CANADIAN COMPANIES 

NOTES ATTACHED TO AND MADE AN INTEGRAL PARI OF 

CONSOLIDATED FINANCIAL STATEMENTS—June 30, 1952 


1 The consolidated financial statements include the parent company 
and the active wholly owned domestic and Canadian subsidiaries. 

The consolidated balance sheets include the following assets in 
Canada at the dates indicated: 


Tune 30, 
1952 

Current assets.$ 9,277,199 

Current liabilities. 950,682 


June 30, 
1951 

$ 9,415,614 
1,107,486 


Net current assets.$ 8,326,517 

Other assets . 103,516 

Properties, less reserves for depreciation 3,329,045 

Total .$11,759,078 


S 8,308,128 
266,537 
2.893,973 

$11,468,638 


Properties have been converted at U. S. dollar cost at dates of acqui¬ 
sition; net current and other assets have been converted at the low^er 
of cost or current rate of exchange. 


2 The reserve for possible loss on uncollectible accounts deducted from 
accounts receivable amounted to $1,638,503 at June 30, 1952 and 
$1,648,171 at June 30, 1951. 


3 The Company has agreed to borrow an additional $10,000,000 from 
The Prudential Insurance Company of America by December 31, 
1954, at 314 %, due February 1, 1977. 


4 The increase of $8,336,874 in the Amount in Excess of Par Value of 
Common Stock is the excess of the net proceeds over the par value 
of the Common Stock sold during the year. 

5 Provisions for depreciation for the year ended June 30, 1952 included 

in the statement of consolidated income aggregated $2,624,290. 


— 12 — 






















ACCOUNTANTS’ CERTIFICATE 


HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 


BOARD OF TRADE BUILDING 
CHICAGO A 


The Quaker Oats Company: 

We have examined the balance sheet of The 
Quaker Oats Company and its subsidiary companies 
consolidated as of June 30, 1952 and the related 
statements of consolidated income and unreserved 
earnings retained in the business for the year then 
ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests of the accounting records and 
such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated 
balance sheet and statements of consolidated income 
and unreserved earnings retained in the business 
present fairly the financial position of the companies 
at June 30, 1952 and the results of their operations 
for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

VltLQ^RJUUOL) % 


September 9, 1952. 










































The Quaker Qals Company 


PRINCIPAL FOOD PRODUCTS MANUFACTURED BY THE COMPANY 


Quaker Oats 
Mother’s Oats 

Mother’s Oats with Premium 

Quaker Puffed Wheat 

Quaker Puffed Rite 

Quaker Pack-O-Ten 

Aunt Jemima Ready-Mix for Pancakes 

Aunt Jemima Ready-Mix for Buckwheats 

Aunt Jemima Silver Cake Readv-Mix 

Aunt Jemima Devil’s Food Cake 
Ready-Mix 

Aunt Jemima Cornbread Ready-Mix 
Aunt Jemima Gingerbread Ready-Mix 
Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Hominy Grits 
Quaker Self-Rising White Com Meal 


Aunt Jemima White Corn Meal 

Aunt Jemima Hominy Grits 

Quaker Pettijohns Rolled Wheat 

Quaker Scotch Brand Pearled Barley 

Quaker Enriched Farina 

Muffets—The Round Shredded Wheat 
Biscuit 

Quaker Macaroni 

Quakeroni 

Quaker Spaghetti 

Quaker Egg Noodles 

Quaker Best Enriched Flour 

Mother’s Enriched Flour 

Smith’s Best Enriched Flour 

Red Top Enriched Flour 

Aunt Jemima Enriched Family Flour 

Schumacher XXX Graham Flour 

Quaker XXX Graham Flour 


OTHER PRODUCTS MANUFACTURED BY THE COMPANY 

LIVESTOCK AND POULTRY FEEDS 

Ful-O-Pep Livestock Feeds Ful-O-Pep Poultry Feeds 

DOG FOODS 

Ken-L-Ration Ken-L-Biskit Ken-L-Meal 

CAT FOOD 

Puss ’n Boots 


CHEMICAL PRODUCTS 

Furfural Furfuryl Alcohol Fur-Ag 

Tetrahydrofurfuryl Alcohol 
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